Chapter IX.—EXPENDITURES FOR PLANT AND EQUIPMENT
INTRODUCTION

The Census of Manufactures for 1939 was the first in
which manufacturers were asked to report their capital
expenditures for plant and equipment. The inquiry
covered three classes of expenditures, as follows:

Total expenditures for plant, equipment, and real
estate during the year—

1. Expenditures for new construction or
major alterations of buildings and other fixed
plant and struetures (buildings, docks, tracks,
ete.), including elevators, heating and ventilat-
ing equipment, ete., essentially a part of build-
ings or other fixed structures,

2. Expenditures for new machinery and
operating equipment, including all new motors,
Iathes, punch presses, cranes, automobiles,
trucks, railroad rolling stock, office fixtures,
furniture, typewriters, billing machines, cash
registers, and other movable equipment. '

3. Expenditures for plant and equipment
acquired in a ‘“used” condition from other
owners, and expenditures for land.

As is to be expected when such an inguiry is formu-
lated for the first time, it was found, when the returns
were examined, that the definitions of the three classes
of expenditures had not been made sufliciently explicit
and that they left room for considerable latitude in
‘interpretation. For example, it was not stated specifi-
cally that a multiple-unit organization should report
only expenditures pertaining to individual plants and
should not include expenditures chargeable to the
organization as a whole. TFurthermore, it was not
explained whether expenditures reported for a plant
should cover the cost of office, warchouse, and residen-
tial construction on land located elsewhere than at the
plant, nor whether they should cover the construction
or the purchase of a branch plant at a different location.
Expenditures of this character by multiple-unit organ-

izations, although essential to manufacturing operations,
in many cases are not allocable to any one individual
plant, as they relate also to other plants of the concern,
sometimes in two or more industries. It is believed
that the returns included no considerable overlaps of
this character, but the extent to which they may have
oceurred is uncertain, The use of the term “real estate”
in the inquiry may have suggested the inclusion of
costs having no direct relation to plant alteration or
expansion. It should be remembered, furthermore,
that differences in accounting methods introduce
another element of uncertainty.

The inquiry was uniform on the questionnaires for all
industries, and this may have resulted in uncertainty in
some cases a8 to what expenditures were to be reported,
especially where the terminology of the inquiry did not
appear to relate to the particular industry.

In view of these factors, it is obvious that although
the statistics may be accepted as substantially accurate,
allowance must be made for a margin of possible error.

The expenditurcs for plant and equipment comprise
only expenditures reported by establishments engaged
in active production during the year 1939. They do not
inelude expenditures by insctive establishments or for
plants under construction in 1839 but not completed
and actually in use within that year. Supplementary
study indicates that substantial expenditures of this
character were made in 1939, As expenditures forbuild-
ings and machinery which are leased from others by
manufacturing concerns are not chargeable to these
concerns’ capital accounts, no data for such expendi-
tures are included in this report; nor does the report
cover the large expenditures for new equipment, such
as tools, jigs, and dies, which many mmanufacturers,
particularly in the automobile industry, charge directly
to current manufacturing expense rather than to capital
depreciation accounts, ‘ ‘
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TasLe 2,—EXPENDITURES FOR PLANT AND EQUIPMENT BY GEOGRAPHIC DIVISIONS AND BY STATES: 1939

NUMRER OF ESTARLISI- " .
MENTS VALUE OF PRODUCTS EXPENDITURES POR PLANT AND EQUIPMENT
Tstablish- Value of prod- For Tor plant and
GEOGRAPHIC DIVISION AND STATE menis re- uels of estab- sgrugfimlc%rll: equipment
porting capi- lishmenls re- major pltera. | YOI N6w ma- | gequired in a
Total tal expendi- Total porting  ex- Total tions of build- | chinery and | “‘used” condi- .
tures for penditutes for ings and other | operating | tion from other Unclassifleq
plant and plant  and fixedt plantand | eqvipment | owners, and
cquipment equipment struotures ex]f)oe;l‘]];fl%res
United 0408 ommemee. 18,280 95,454 [$56,843, 024,800 [$48, 787,129, 944
o ; : 448,787,129, 941 | §1,337,588,872 ||  $390,781,132 | 985,206,239 |  $78, 289,402 | $13,51
, 289, $13, 812,099
GEOGRAPHIC DIVISIONS
New England 16, 136 5 ) 4 ) ) ’
N i mipl g g\ e e | zmml pwm| smal o
Zast North Coniral. 10,415 99116 | 17, 650, GO, 003 | 16,009,401, 612 | 441,305, 592 a0, ] ' 650 8 HEa
West North Central 1, 047 5160 | 8 1% 176,638 | 3200800085 | 00,732, 5 120, 290,884 | 200, 830 070 10,680,345 | 1,907, 683
i C . S, 3, 815,176, 638 | 3,200, 800, 087 00, 732, A 7, 03 : 302,
South Atlantlo_. i o | i | 4 b2 o Qmams| i) mimon ) sumim) 88? pid
Inst S Jeniral, 2275 30 720, 580 | 1,002 503, 093 53, 640, 073 12,720, 616 612, :
West Suuth Central. 10, 021 5611 | 2667, 821,432 | 2, 242 505, 2 79, 869, 30,015, 180 h oL 2T 1,804
Mountain. .. 4,011 gaot | 7810 e ()EH 0% 98, b Th, 8, Ors 43,820,020 | 30, 671, 149 voigaa| e
L - o 3 " 128, 610 16, 805, 095 0,451,070 | 9, 108,03 ” 05 '
Pacific 17,817 S0 | 5,800, 505, 768 | 5, 21 o, a0 : ; ey Lo oo\ 1o, 008
; ) 203, 765 | 3, 215, 048, 500 00, 272, 888 34,025,601 | 47,368, 225 8 180, 213 408, 04
. \ , 180, 8, 049
STATES
NEew ENGLAND: !
Ili]'[(t‘\{'n?lfﬁ{li;s—l;ﬁh ------------- I’g(l)(r‘ 27;} ﬁ:{ﬁ' "?8?’ 8(])‘? ?;2' (zqsi ROB 8,103, 117 2,001, 488 4, 826, 200 036, 713 08, 926
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